
Fund Review  In April, the Fund returned (11.4%), as compared to 
the TSX Venture index and TSX Total Return index, which returned 
(8.7%) and (5.0%) respectively.  

 

Small cap equities were under intense selling pressure during the month 
as the broad equity market sell off continued.  As a result, trading activity 
was modest in the month of April as the poor equity market conditions 
and poor liquidity were not conducive to easily switching positions.  The 
majority of our positions have not suffered any impairment in 
fundamentals.  The negative impact to the weakness in the broader 
market will result in several of our holdings raising funds at lower prices 
than we would have liked resulting in more dilution.  The majority of our 
positions, particularly our core names, are well capitalized and we do not 
foresee this is as an issue. 

 

Our holdings in the energy sector were the lone bright spot in the 
portfolio in an otherwise across the board sell off during April.  Our top 
holdings in the energy sector, Southern Energy (TSXV:SOU) and New 
Stratus Energy (TSXV:NSE) returned 48% and 32% in the month of 
April respectively.  Both companies have near term catalysts that we 
believe will provide further near term upside. 
 

Current sector allocations are as follows: 30% technology, 17% life 
sciences, 11% consumer, 13% precious metals, 15% metals, 8% energy, 
5% warrants and 0% shorts. 
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Key Reasons to Own This Fund 

        NAV 
Class A  $34.448 
Class D  $26.569 

Growth of $100,000 Initial Investment 

Outlook The S&P and NASDAQ have recently suffered their longest string 

of consecutive weekly losses since the 2001 tech crash. This has taken the 
S&P and NASDAQ indices into bear market territory (down 20%+).  The TSX 
has fared better having retraced only 12% from its recent all-time high.  Small 
caps have already corrected much more as the TSXV has declined by 41% to 
its recent low from its high in 2021, approximately one year ago.  Investor 
concerns have centered around the impact of inflation and rising interest 
rates.  The Russian war has also contributed to uncertainty. 
 

Many investors have been looking for several high volume down days where 
volatility spikes which would signify panic selling and make an equity market 
bottom more obvious.  Although volatility has been elevated, it has not yet 
spiked to levels which would historically signal a bottom for equities.  This 
occurred in March 2020, when the pandemic broke, and it coincided with a 
significant low for equities.  In our view, although this would provide a clear 
signal, it does not need to happen in order for equity markets to bottom.  We 
have been monitoring investor sentiment, which is another important factor to 
help predict when equities have bottomed.  Investor sentiment has rarely been 
as negative as in recent weeks.  One measure of this is the AAII investor 
survey which recently recorded the lowest bullish reading since 1990.  
 

Investing legend, the late Sir John Templeton, once said “the time of maximum 
pessimism is the best time to buy, and the time of maximum optimism is the 
best time to sell.”  

 

Regards, 
 
 
Steve Palmer, CFA 
President and CIO 

Performance* (Class A) 

 
PROVEN LONG TERM PERFORMANCE:   

• Management team has a 23.5 year track record of generating 
industry leading returns of 18.5% annualized compared to -0.5% 
for the BMO Small Cap/TSXV**

DIVERSIFICATION THROUGH SMALL CAP:   

• AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

• One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

• Management owns a significant portion of fund assets  

• All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

• Participate in numerous private placements to accumulate 
warrants for upside leverage  
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Company Profile 

Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 managing small cap 
portfolios.  AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund.  

 
 

Prior to founding AlphaNorth, Steve and Joey managed an award winning small cap equity fund at one of the largest investment firms in North America for 9 
years that had an annualized return of 35.8% over their term significantly beating all relevant benchmarks. Founding AlphaNorth Asset Management in 2007, 
Steve and Joey launched the AlphaNorth Partner Fund which is a two-time winner for best 3 year return at the Canadian Hedge Fund Awards.  The  Fund 
recently won 2nd place for best one year return at the 2020 Canadian Hedge Fund Awards.  Steve Palmer is President and CIO and a Chartered Financial 
Analyst (CFA).  Joey is the trader and is a Chartered Investment Manager (CIM). 

Current Sector Allocation 

Disclaimer 

Fund Information 

Investment Strategy 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   

Monthly Performance* 


