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Fund Review

In March, the Fund returned 0.9%, as compared to
the TSX Venture index and TSX Total Return index, which returned 5.0%
and 4.0% respectively.
We continued to take profits in several of our precious metal holdings
during the month of March. Many of these positions have performed well
on a relative basis year to date. Capital was redeployed in green tech as
well as a couple of unique energy companies that we believe are more
attractive opportunities outside of the precious metal sector. It is not our
intent to abandon the precious metal sector at this time as we continue to
maintain a significant weighting and positive outlook. Our strategy
demands that we continuously assess and redeploy capital into
situations offering the most favourable risk/reward.
Performance was negatively impacted by share price weakness in Byrna
Technologies (NASDAQ:BYRN) as well as several of our technology
holdings during the month of March which led to our underperformance
versus the TSXV. Our strongest performing position during the month of
March was Greenland Resources (NEO:MOLY) which gained 108%.
The company holds a advanced stage molybdenum asset in Greenland.
We added to our position in CHAR Technologies (TSXV:CHAR),
making it one of our core holdings. CHAR is a cleantech company which
is commercializing a high temperature pyrolysis solution for converting
waste wood and organic waste into renewable natural gas and hydrogen.
We believe that the company’s current valuation of approximately $35
million does not reflect the size of the opportunity and the probability of
success. We expect the company to begin installations and to be
generating revenue with several major customers in 2022.

Outlook

Over the past year, small cap equities in both the U.S. and
Canada have materially underperformed their large cap peers. This has
resulted in extremely low valuations for small cap relative to large cap
equities. In the U.S., small caps are trading at the low end of their
historical P/E multiple range which also puts them at their cheapest relative
to large caps in over 20 years.
Investor sentiment for equities remains poor. We monitor the AAII investor
survey which polls investors on a weekly basis for their outlook for equities.
Extreme values have historically been highly correlated with inflection
points in equity markets. The recent reading for the percentage who are
bullish was only 15.8%, the lowest since 1992. In Canada, the situation is
very similar as trading volume and financing activity has declined
materially over the past year. It is likely that selling pressure for small caps
has intensified in recent weeks as some investors need to raise funds to
pay taxes which are due April 30th.
Despite these factors which have resulted in a bleak environment in the
present, it is often these times which have presented the best opportunity
for investors. We believe the metrics are in place which suggest that small
cap equities are near an inflection point. We remain confident for the
balance of the year.
Regards,

Steve Palmer, CFA
President and CIO

Performance* (Class A)

Key Reasons to Own This Fund
PROVEN LONG TERM PERFORMANCE:
• Management team has a 23 year track record of generating

industry leading returns of 19.2% annualized compared to -0.1%
for the BMO Small Cap/TSXV**
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DIVERSIFICATION THROUGH SMALL CAP:
• AlphaNorth Partners Fund is well diversified across the
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resource, technology and life sciences sectors
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which compliments any investment portfolio and greatly
enhances wealth accumulation
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• One of the best performing asset classes over the long term

UNIQUE ASPECTS:
• Management owns a significant portion of fund assets
• All performance fees are reinvested into the fund
LEVERAGE WITH WARRANTS:
• Participate in numerous private placements to accumulate
warrants for upside leverage
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Investment Strategy
The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies. The Fund’s
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities. AlphaNorth believes that superior
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long
and short basis. Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in
the timing of buy/sell decisions. The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward
characteristics.

Company Profile
Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors. Our value added approach combines the
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 managing small cap
portfolios. AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund.
Prior to founding AlphaNorth, Steve and Joey managed an award winning small cap equity fund at one of the largest investment firms in North America for 9
years that had an annualized return of 35.8% over their term significantly beating all relevant benchmarks. Founding AlphaNorth Asset Management in 2007,
Steve and Joey launched the AlphaNorth Partner Fund which is a two-time winner for best 3 year return at the Canadian Hedge Fund Awards. The Fund
recently won 2nd place for best one year return at the 2020 Canadian Hedge Fund Awards. Steve Palmer is President and CIO and a Chartered Financial
Analyst (CFA). Joey is the trader and is a Chartered Investment Manager (CIM).
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