
Fund Review  In December, the Fund returned (2.2%), as 
compared to the TSX Venture index and TSX Total Return index, which 
returned 0.0% and 3.1% respectively.  
 

We are pleased that the return for 2021 was strong at +22.0% which 
handily exceeded the TSX Venture index return of 7.3%, despite ending 
the year with a couple of negative performing months. 

 

During the month of December, we took advantage of the continued 
weakness in the health care and base metal sectors by adding to several 
existing positions in these sectors.  One of our more substantial adds 
was Algernon Pharmaceuticals (CSE:AGN) which has been a holding 
for a couple of years.  However, we reduced our position at higher prices 
in Q1/21.  Since that time, the shares have come under intense selling 
pressure due to a trifecta of a 1 for 100 share consolidation, tax loss 
selling and general weakness in the biotech sector.  Investors typically 
do not like share consolidations.  These factors resulted in a significant 
share price decline providing us the opportunity to more than triple our 
position at an average purchase price of $4.61 per share in December.  
This price level implies a valuation of $7.8 million which we believe is 
very compelling.  The company has over $2 million in cash and plans to 
initiate a clinical trial next month using DMT to treat stroke, while the 
ongoing IPF/chronic cough trial is expected to release Phase II results in 
Q2/22.  The company plans to bring additional drug candidates into the 
clinic in 2022. 

 

Current sector allocations are as follows: 29% technology, 17% life 
sciences, 12% consumer, 16% precious metals, 17% metals, 2% energy, 
7% warrants and 0% shorts. 
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Key Reasons to Own This Fund 

        NAV 
Class A  $41.531 
Class D  $32.093 

Growth of $100,000 Initial Investment 

Outlook For the 32nd consecutive year, the Canadian junior market 
rallied strongly over the last two weeks of the year.  Unfortunately weak 
performance over the preceding weeks resulted in a zero return for the 
TSX Venture index (TSXV) in December.  This weakness was largely 
attributed to tax loss selling rather than for any fundamental or valuation 
reasons.  Rising interest rates and inflation remain a top concern for 
investors as we head into 2022.  Lithium companies were among the top 
performers for the year on the TSXV.  We owned one of these companies, 
Neo Lithium (TSXV:NLC), which was the 4th largest positive contributor 
to the TSXV return, adding 1.3%.  Facedrive (TSXV:FD) was by far the 
largest negative contributor to TSXV performance, subtracting 3.8% from 
the 2021 index return.  Conversely, in 2020, Facedrive was the largest 
positive contributor to the TSXV return.  Despite the positive year for the 
TSXV, there were markedly more decliners than gainers in 2021, resulting 
in a relatively challenging year for small cap investors.  
  

There are approximately 2,200 small/micro cap companies listed on the 
Canadian junior exchanges (TSXV and CSE).  There is definitely no 
shortage of attractive investment opportunities amongst these 
underfollowed companies where shares are often inefficiently priced.  In 
excess of 50% of these companies have seen their share prices decline by 
50%+ from their 52 week highs.  Given the large number of shares which 

are down substantially from the highs, we believe Canadian 
small caps are primed for a significant move higher in 2022.   
 

Regards, 
 
  

Steve Palmer, CFA 
President and CIO 

Performance* (Class A) 

 
PROVEN LONG TERM PERFORMANCE:   

• Management team has a 23 year track record of generating 
industry leading returns of 20% annualized compared to 0% for 
the BMO Small Cap/TSXV**

DIVERSIFICATION THROUGH SMALL CAP:   

• AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

• One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

• Management owns a significant portion of fund assets  

• All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

• Participate in numerous private placements to accumulate 
warrants for upside leverage  
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Company Profile 

Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 managing small cap 
portfolios.  AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund.  

 
 

Prior to founding AlphaNorth, Steve and Joey managed an award winning small cap equity fund at one of the largest investment firms in North America for 9 
years that had an annualized return of 35.8% over their term significantly beating all relevant benchmarks. Founding AlphaNorth Asset Management in 2007, 
Steve and Joey launched the AlphaNorth Partner Fund which is a two-time winner for best 3 year return at the Canadian Hedge Fund Awards.  The  Fund 
recently won 2nd place for best one year return at the 2020 Canadian Hedge Fund Awards.  Steve Palmer is President and CIO and a Chartered Financial 
Analyst (CFA).  Joey is the trader and is a Chartered Investment Manager (CIM). 

Current Sector Allocation 

Disclaimer 

Fund Information 

Investment Strategy 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   

Monthly Performance* 


