
In October, the Fund returned 1.9%, as compared 

to the TSX Venture index and TSX Total Return index, which returned 
10.7% and 5.0% respectively.  
 

It was disappointing that the Fund trailed the index return during the 
month of October.  However, there are many positive catalysts which we 
expect over the balance of the year for our portfolio holdings.  The top 
performers in the TSXV during the month of October were crypto-related 
companies, a space which we have only minimal indirect exposure.  The 
other area of strength for the TSXV was the lithium companies.  The 
lithium spot price has recently hit all-time highs.  The Fund’s largest 
private holding is LithiumBank Resources which is expected to begin 
trading in January.  We believe there will be a significant increase in 
value for this holding once this occurs as many of the public comparables 
have appreciated considerably recently.  However, in the meantime the 
pricing for this holding is static. 
 

During the month of October, we aggressively added to Byrna 
Technologies (NASDAQ:BYRN) below US$20 per share while taking 
profits in several resources holdings which have performed well.  We had 
previously sold Byrna in the high $20’s.  The weakness in Byrna is not 
attributed to anything which has fundamentally changed, but rather a 
release of some shares from a prior financing which had a much lower 
cost base.  We expect that selling of these shares has caused the share 
price decline, creating an attractive entry point in our view.   
 

Current sector allocations are as follows: 29% technology, 17% life 
sciences, 11% consumer, 15% precious metals, 18% metals, 2% energy, 
8% warrants and 0% shorts. 

        

The TSX Venture index has broken out of the downtrend 

which it has been in since peaking in February this year.  This coincides 
with the strong seasonality which typically occurs over the December to 
March period.   

 

There has been much debate on whether the recent inflation numbers are 
transitory or whether we have entered a period of permanently higher 
inflation.  It is important to get the inflation call right as it will influence the 
rate at which interest rates rise.  If inflation becomes a meaningful concern 
and yields rise too quickly, this could have negative implications for 
equities.  However, we are not convinced that inflation has returned in a 
meaningful way and we remain in the ‘transitory’ camp, for which there is 
much evidence.  For example, nearly one third of the headline number of 
6.1%, resulted from motor fuel.  Used car prices gained 26% year over 
year and accounted for another 0.9% of the headline number.  It is clear 
that the increase in these two components will moderate considerably in 
the coming months.  Used car prices will fall as it clearly makes no sense 
that a used car should cost the same as a new car.  As used car prices 
decline, they will detract from the inflation number.  

 

However, there is no shortage of proponents of a resurgence in inflation.  
These mostly come from the precious metals advocates who rely on 
inflation fears in order to support their forecasts for a higher gold price. In 
the shorter term, we are in agreement that the gold sector is due for a 
move higher.  

  

Regards, 

  

Steve Palmer, CFA 
President and CIO 

 
PROVEN LONG TERM PERFORMANCE:   

• Management team has a 23 year track record of generating 
industry leading returns of 20% annualized compared to 0% for 
the BMO Small Cap/TSXV**

DIVERSIFICATION THROUGH SMALL CAP:   

• AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

• One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

• Management owns a significant portion of fund assets  

• All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

• Participate in numerous private placements to accumulate 
warrants for upside leverage  
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Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 managing small cap 
portfolios.  AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund.  

 
 

Prior to founding AlphaNorth, Steve and Joey managed an award winning small cap equity fund at one of the largest investment firms in North America for 9 
years that had an annualized return of 35.8% over their term significantly beating all relevant benchmarks. Founding AlphaNorth Asset Management in 2007, 
Steve and Joey launched the AlphaNorth Partner Fund which is a two-time winner for best 3 year return at the Canadian Hedge Fund Awards.  The  Fund 
recently won 2nd place for best one year return at the 2020 Canadian Hedge Fund Awards.  Steve Palmer is President and CIO and a Chartered Financial 
Analyst (CFA).  Joey is the trader and is a Chartered Investment Manager (CIM). 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   


