
In September, the Fund returned (4.3%), as 

compared to the TSX Venture index and TSX Total Return index, 
which returned (4.2%) and (2.2%) respectively.  
 

As we have alluded to in previous commentaries, 3 companies held 
by the Fund began trading in the past few weeks.  Each of these has 
added positively to returns despite the continued lackluster Canadian 
small cap market.  Two are battery metal resource deals, Nevada 
Lithium Resources (CSE:NVLH) and Greenland Resources 
(NEO:MOLY), both of which have gained well over 100% from our 
cost.  Both of these companies are early stage and significant upside 
remains for the share prices.  The third ‘go public’ transaction was 
Rivalry Corp. (TSXV:RVLY), a sports betting company.  Rivalry is 
well financed and is growing exponentially, averaging 20%+ growth 
on a month over month basis in 2021.  We believe that Rivalry is well 
positioned to become one of the leading esports betting companies 
globally.  

 

We look forward to the strength of several more portfolio holdings 
which are expected to begin trading in Q4/21. 
 

Current sector allocations are as follows: 28% technology, 18% life 
sciences, 10% consumer, 14% precious metals, 20% metals, 2% 
energy, 8% warrants and 0% shorts. 
 
 
 

        

We are fast approaching the best time of the year to be 

invested in Canadian small cap equities.  We have been adding to our 
favourite positions and increasing long exposure in anticipation of the 
strong seasonality which typically occurs over the December to March 
period.  We have high confidence that this will again be the case in 2021 
as most small cap sectors are well off their highs, setting the stage for a 
strong rebound in the coming months.  There has been recent strong price 
performance for many commodities including oil, natural gas, uranium, 
lithium, copper, aluminum and coal.  This will disproportionately benefit the 
TSXV which has already started to respond favourably as it is heavily 
resource weighted.  Precious metals have been the laggard so far but we 
expect that they will also begin to participate in the rally.  
 

From a technical perspective, our analysis indicates that several key small 
cap indices have recently turned positive.  The TSXV, in October, has 
rebounded strongly, breaking its downtrend. 
 

Since its inception in 2002, the TSXV has returned an average annualized 
return of 55% over the three month period beginning in December.  We 
encourage investors to add small cap equity exposure prior to 
December. 

  

Regards,   
 
 
 

Steve Palmer, CFA 
President and CIO 
 

 
PROVEN LONG TERM PERFORMANCE:   

• Management team has a 23 year track record of generating 
industry leading returns of 21% annualized compared to 0% for 
the BMO Small Cap/TSXV**

DIVERSIFICATION THROUGH SMALL CAP:   

• AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

• One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

• Management owns a significant portion of fund assets  

• All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

• Participate in numerous private placements to accumulate 
warrants for upside leverage  
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Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 managing small cap 
portfolios.  AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund.  

 
 

Prior to founding AlphaNorth, Steve and Joey managed an award winning small cap equity fund at one of the largest investment firms in North America for 9 
years that had an annualized return of 35.8% over their term significantly beating all relevant benchmarks. Founding AlphaNorth Asset Management in 2007, 
Steve and Joey launched the AlphaNorth Partner Fund which is a two-time winner for best 3 year return at the Canadian Hedge Fund Awards.  The  Fund 
recently won 2nd place for best one year return at the 2020 Canadian Hedge Fund Awards.  Steve Palmer is President and CIO and a Chartered Financial 
Analyst (CFA).  Joey is the trader and is a Chartered Investment Manager (CIM). 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   


