
In March, the Fund returned (8.4%), as compared 

to the TSX Venture index and TSX Total Return index, which returned 
(6.5%) and 3.9% respectively.   

 

One of our holdings gained 81% during the month of March on much 
higher than normal volume.  We have held this investment patiently for 
several years.  Everything seems to be coming together for the company 
now.  The CEO recently mentioned to me that we are the only investor 
who calls when the stock is up and that everybody else always calls 
when the stock price goes down.  At AlphaNorth, we pride ourselves on 
not following the crowd and our investment track record reflects this. 

 

Our position in Desert Mountain Energy (TSXV:DME) continues to 
perform well gaining 70% during the month of March.  We are now up 
more than 16x on our initial investment in units from approximately one 
year ago.  Notwithstanding the strong share price gains, we continue to 
be very optimistic for the prospect of the company.  They expect to begin 
helium production later this year in Arizona.  The supply/demand 
fundamentals for helium are very favourable.  The U.S. government has 
named helium one of 35 critical elements as it is required for the 
production of many high end electronics, medical devices such as MRIs 
and space exploration. 
 

Current sector allocations are as follows: 21% technology, 19% life 
sciences, 14% consumer, 15% precious metals, 15% metals, 16% 
warrants and 0% shorts. 
 
 

        

The world economy is on track for its fastest growth in more 

than 50 years.  Equities markets have continued to rise after a modest 
correction ending in March.  There has also been a correction in Canadian 
small cap equites.  Notwithstanding this, investor interest in the Canadian 
small cap space continues to improve as reflected by the increase in 
trading volumes of 100% year to date compared to 2020.  Value traded 
(perhaps a more meaningful measure) has increased by an astounding 
323% in 2021.  This level of investor activity has eclipsed the first quarter 
of 2011 when the TSX Venture index was 141% higher.  There has been a 
significant change in TSXV composition over the past decade.  The TSXV 
index has become more diverse.  Historically, the TSXV has been largely 
comprised of junior resource companies which amounted to 82% of the 
index in 2011.  Today the index is much more diverse as the resource 
component accounts for only 53% by value.  This is much healthier and 
should reduce volatility.  The current bull market is much more broad 
based, with participation from virtually all sectors as compared to the last 
major bull market for the TSXV during the 2009 to 2011 period.  We 
reiterate our view that the implications of this may result in a much 
more powerful and sustainable bull market.  

 
Regards,   

 
 

 
Steve Palmer, CFA 
President and CIO 
 
 

 
PROVEN LONG TERM PERFORMANCE:   

• Management team has a 22+ year track record of generating 
industry leading returns of 20.3% annualized compared to 0.2% 
for the BMO Small Cap/TSXV**

DIVERSIFICATION THROUGH SMALL CAP:   

• AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

• One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

• Management owns a significant portion of fund assets  

• All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

• Participate in numerous private placements to accumulate 
warrants for upside leverage  
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Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 managing small cap 
portfolios.  AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund.  

 
 

Prior to founding AlphaNorth, Steve and Joey managed an award winning small cap equity fund at one of the largest investment firms in North America for 9 
years that had an annualized return of 35.8% over their term significantly beating all relevant benchmarks. Founding AlphaNorth Asset Management in 2007, 
Steve and Joey launched the AlphaNorth Partner Fund which is a two-time winner for best 3 year return at the Canadian Hedge Fund Awards.  The  Fund 
recently won 2nd place for best one year return at the 2020 Canadian Hedge Fund Awards.  Steve Palmer is President and CIO and a Chartered Financial 
Analyst (CFA).  Joey is the trader and is a Chartered Investment Manager (CIM). 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   


