
In September, the Fund returned (2.7%), as 

compared to the TSX Venture index and TSX Total Return index, which 
returned (5.9%) and (2.1%) respectively.   

 

Desert Mountain Energy (TSXV:DME) has been a strong performer for 
us gaining 963% since our initial purchase in February.  The company 
had drilling success on their first two holes in Arizona which encountered 
significant helium.  The company has nearly 66,000 acres.  These wells 
help validate the thesis that this land may potentially be an entire new 
basin containing economic percentages of helium.  Helium is a critical 
element used in the satellite and space industry as well as in MRI 
machines, hard drives and data centers.  There is a looming supply 
deficit resulting in a more than doubling in the helium price over the past 
year.   

 

AlphaNorth’s selling strategy is one factor which differentiates us from 
many other funds.  We employ a variety of methods and it is our use of 
technical analysis is one of the factors which distinguishes us.  In this 
case, despite the large gain, we conclude that there is continued upside, 
hence we have continued to add to our position. The majority of investors 
would have sold or reduced this position.   

 

We covered our short position in Facedrive (TSXV:FD) with a small 
profit.  The shares will no doubt continue to trade lower over time.  
However, we have decided to allocate capital to better risk/reward 
opportunities which we have identified. 

 

Current sector allocations are as follows: 10% technology, 22% life 
sciences, 21% consumer, 22% precious metals, 13% metals, 5% index 
short, 7% warrants. 

        

The TSX Venture index (TSXV) has consolidated in 

recent weeks after a spectacular gain in which it has been one of the 
top performing indices worldwide since the March lows.  We expect 
that small caps will begin another significant move higher as we 
approach yearend.  We remind investors that the December through 
February period is historically the strongest period of the year for the 
TSXV, generating positive returns more than 84% of the time.  
Annualized returns over this period have averaged 56%.  For this 
reason and given the recent consolidation we have been reducing our 
short exposure.  The current macro environment favours small cap 
companies as we outlined in our special report May 31st,  COVID 19: 
A Catalyst for Small Cap Outperformance.  After several years of 
underperformance the conditions are present for substantial 
outperformance.  

 

We believe that significant upside remains for the Canadian small 
caps as the macro environment favours small cap equities.  We 
encourage investors to add exposure to Canadian small cap 
while it is still early in order to maximize gains. 

 

Regards, 
 
 
 

Steven Palmer, CFA 
President and CIO 
 

 
PROVEN LONG TERM PERFORMANCE:   

• Management team has a 22 year track record of generating 
industry leading returns (+19% annualized) compared to –1% for 
the BMO Small Cap/TSXV**

DIVERSIFICATION THROUGH SMALL CAP:   

• AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

• One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

• Management owns a significant portion of fund assets  

• All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

• Participate in numerous private placement to accumulate 
warrants for upside leverage  
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Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 in the investment 
industry.  Presently, AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund.  

 

Key Personnel: 

 

Steven Palmer is the President and CEO of AlphaNorth Asset Management.  Mr. Palmer began his career in the investment industry in 1995 in equity 
research on the sell side of the business before transitioning to the buy side in 1997.  From July 1998 to August 2007 he was employed as Vice President - 
Canadian Equities at one of the world’s largest financial institutions where he managed the Canadian equity assets of approximately $350 million.  Mr. Palmer 
managed a pooled fund focused on small capitalization companies from inception in 1998 to August 2007 achieving returns that were ranked #1 in 
performance by a major fund ranking service in their small cap pooled fund category (35.8% annualized over 9 years as compared to 10.0% for the S&P/TSX 
Composite and 13.0% for the BMO Weighted Small Cap Total Return Index) over the same period.  Mr. Palmer also managed a large cap fund which was 
ranked in the first quartile for the following time periods:  one year, two year, 3 year, 4 year, 5 year and 10 year.  Mr. Palmer earned a BA in Economics from 
the Western University and is a CFA. 

 

Joey Javier is Vice President and Secretary of AlphaNorth Asset Management.  Mr. Javier started his career in the investment industry in 1997 as an Equity 
Trader for one of the world’s largest financial institutions where he worked together with Mr. Palmer as the equity team.  Mr. Javier was responsible for all 
equity and money market trading as well as back-up for the fixed income portfolio manager.  Mr. Javier has a BA in Economics from York University. 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   


