
In July, the Fund returned (3.2%), as compared to 

the TSX Venture index and TSX Total Return index which returned 
(4.5%) and 1.2% respectively. 

 

July was another challenging month for Canadian small cap equities and 
the Fund was not spared.  Despite a couple of our investments releasing 
positive news in recent weeks, share prices declined.  Leonovus 
(TSXV:LTV) is one example.  The company continues to make 
progress, initiating a second trial for its ultra-secure data storage product 
with the Government of Canada.  The sales pipeline has grown to 50 
companies representing $8 million in potential recurring revenue.  The 
company is adding more sales professionals to further build the sales 
pipeline and to help close on these opportunities.   

 

In July, Walker Innovation (OTC:WLKR) increased modestly as the 
company announced plans to wind up the company and distribute the 
cash.  The original business model of the company failed.  We added to 
our position when the stock declined below cash value.  It is 
disappointing that management has been unable to find a suitable 
acquisition over the past two years.  The cash could have been 
leveraged into an acquisition which would likely have resulted in the 
shares trading at a large premium to cash.  We have redeployed the 
funds from this investment.   

 

We have used the recent market weakness to add to our existing top 
conviction names in addition to accumulating positions in a couple of new 
investments.  We are very encouraged by the progress of the majority of 
our top positions and expect that upcoming announcements will provide 
strong catalysts for share price gains.  

        

The TSX Venture index logged another negative month 

in July.  This marks the 6th consecutive negative monthly return.  This 
poor performance has continued into August.  Needless to say, the 
summer months have been particularly challenging for investors in the 
Canadian small cap space.  Virtually no sector has been spared.  We 
believe that this has presented an attractive opportunity to increase 
exposure to the junior space.  The recent investment by Constellation 
Brands (NYSE:STZ) into Canopy Growth (TSX:WEED) at a large 
premium has provided a catalyst to reverse the downtrend in the 
cannabis stocks.  This will have broader positive impacts for sentiment 
in the junior market in our view.  In addition, many companies have 
delayed  putting out news in recent weeks until the summer vacation 
period ends so that there will be an audience to read it.  We believe 
that junior markets will rebound in the Fall.   Investors who have used 
this period of weakness to build positions will likely be rewarded.   

 
Regards, 

 

 
 

Steven Palmer, CFA 
President and CIO 

 
PROVEN LONG TERM PERFORMANCE:   

 Management team has a 20 year track record of generating 
industry leading returns (+18.2% annualized)**

DIVERSIFICATION THROUGH SMALL CAP:   

 AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

 One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

 Management and employees own a significant portion of fund 
assets  

 All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

 Participate in numerous private placement to accumulate 
warrants for upside leverage  
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Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 in the investment 
industry.  Presently, AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund, and two mutual funds, the AlphaNorth 
Resource Fund and the AlphaNorth Growth Fund. 

 

Key Personnel: 

 

Steven Palmer is the President and CEO of AlphaNorth Asset Management.  Mr. Palmer began his career in the investment industry in 1995 in equity 
research on the sell side of the business before transitioning to the buy side in 1997.  From July 1998 to August 2007 he was employed as Vice President - 
Canadian Equities at one of the world’s largest financial institutions where he managed the Canadian equity assets of approximately $350 million.  Mr. Palmer 
managed a pooled fund focused on small capitalization companies from inception in 1998 to August 2007 achieving returns that were ranked #1 in 
performance by a major fund ranking service in their small cap pooled fund category (35.8% annualized over 9 years as compared to 10.0% for the S&P/TSX 
Composite and 13.0% for the BMO Weighted Small Cap Total Return Index) over the same period.  Mr. Palmer also managed a large cap fund which was 
ranked in the first quartile for the following time periods:  one year, two year, 3 year, 4 year, 5 year and 10 year.  Mr. Palmer earned a BA in Economics from 
the University of Western Ontario and is a CFA. 

 

Joey Javier is Vice President and Secretary of AlphaNorth Asset Management.  Mr. Javier started his career in the investment industry in 1997 as an 
Equity Trader for one of the world’s largest financial institutions where he worked together with Mr. Palmer as the equity team.  Mr. Javier was responsible for 
all equity and money market trading as well as back-up for the fixed income portfolio manager.  Mr. Javier has a BA in Economics from York University. 

 

Tina Byers is Portfolio Manager of AlphaNorth Asset Management.  Prior to joining AlphaNorth in 2011 Ms. Byers did analytical work for a hedge 
fund in New York.  Ms. Byers is a graduate from the University of Western Ontario (Honours BMOS), a CFA charterholder and is on the NextGen Committed 
for 100 Women in Finance.  

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   


