
In May, the Fund returned (14.2%).  In 

comparison, the TSX Venture index and TSX Total Return index returned 
(0.9%) and (1.3%) respectively during the month.   

 

Neurotrope (NASDAQ:NTRP) released the primary endpoint data for it’s 
Phase II Alzheimer’s trial during the month of May. The market 
interpreted this negatively resulting in a share price decline of 67%.  This 
contributed to a large portion of the decline in Fund performance during 
the month of May. The primary endpoint of the trial showed an 
improvement of 2.6 points for the SIB test score at 13 weeks.  However, 
the statistical measure for significance commonly used is a p-value<0.05.  
This was narrowly missed at p=0.07.  Unfortunately regulations prohibit 
the company from selectively releasing secondary endpoint data which 
would have given a more meaningful understanding of the data.  The 
company has engaged a team of experts at Harvard to assist in 
analyzing the complete dataset.  This complete analysis is expected to 
be released in the next few weeks.  We believe this will support our view 
that further trials are warranted and Neurotrope’s lead product has 
exciting promise to become an Alzheimer’s drug.  The company has also 
stated publicly that the delta increased at the 17 week point, which is a 
positive indicator.  The company had a cash position of nearly $24m at 
March 31 relative to a market capitalization at the end of May which was 
only $48 million.  Investors are giving little value to the company’s 
technology despite what we believe to be one of the most promising drug 
candidates to target Alzheimer disease.  We have added to our positon 
in May. 

  

Current sector allocations are as follows: 36% technology, 25% life 
sciences, 14% consumer, 0% energy, 8% precious metals and 17% base 

        

The Canadian junior markets continued to languish in the 

month of May as the TSX Venture index declined modestly for the third 
consecutive month.  Over the past 36 years, the Canadian junior market 
has experienced a median monthly decline in the months of March, April, 
May, June and November.  If this is any guide the modest selloff will 
shortly subside and the bull market will continue.  This recent market 
performance is not surprising in the context of the strong performance of 
the TSX Venture index in 2016.  It was the best performing broad based 
equity index worldwide.  As a result, a period of consolidation should not 
be unexpected. 

 

The excitement towards resource equities, as a result of the potential for 
increased U.S. infrastructure spending, has abated slightly since the 
election.  We still see a spread between the intrinsic value of some of 
these juniors and their market caps, and believe that any further clarity on 
this spending could lift the resource sectors. 

  

In the non-resource space, we are anticipating several major catalysts that 
could materially increase performance over the coming weeks. We have a 
high level of confidence in these names and feel that regardless of the 
macro picture, a positive event will trigger significant buying in the market. 
The market is not appropriately pricing the potential for some of these 
events in our view, and from speaking with the management teams on a 
regular basis we feel assured that these investments will pay off.  

 
Regards, 
 
Steven Palmer, CFA 
President and CIO 

 
PROVEN LONG TERM PERFORMANCE:   

 Management team has a 18.5 year track record of generating 
industry leading returns (17% annualized)**

DIVERSIFICATION THROUGH SMALL CAP:   

 AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

 One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

 Management and employees own a significant portion of fund 
assets  

 All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

 Participate in numerous private placement to accumulate 
warrants for upside leverage  

  AlphaNorth TSX Venture



Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 in the investment 
industry.  Presently, AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund, and two mutual funds, the AlphaNorth 
Resource Fund and the AlphaNorth Growth Fund. 

 

Key Personnel: 

 

Steven Palmer is the President and CEO of AlphaNorth Asset Management.  Mr. Palmer started his career in the investment industry in 1995 on the sell side 
of the business before transitioning to the buy side in 1997.  From July 1998 to August 2007 he was employed as Vice President - Canadian Equities at one of 
the world’s largest financial institutions where he managed the Canadian equity assets of approximately $350 million.  Mr. Palmer managed a pooled fund 
focused on small capitalization companies from inception in 1998 to August 2007 achieving returns that were ranked #1 in performance by a major fund 
ranking service in their small cap pooled fund category (35.8% annualized over 9 years as compared to 10.0% for the S&P/TSX Composite and 13.0% for the 
BMO Weighted Small Cap Total Return Index) over the same period.  Mr. Palmer also managed a large cap fund which was ranked in the first quartile for the 
following time periods:  one year, two year, 3 year, 4 year, 5 year and 10 year.  Mr. Palmer earned a BA in Economics from the University of Western Ontario 
and is a CFA. 

 

Joey Javier is Vice President and Secretary of AlphaNorth Asset Management.  Mr. Javier started his career in the investment industry in 1997 as an Equity 
Trader for one of the world’s largest financial institutions where he worked together with Mr. Palmer as the equity team.  Mr. Javier was responsible for all 
equity and money market trading as well as back-up for the fixed income portfolio manager.  Mr. Javier has a BA in Economics from York University. 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful security selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   

 


