
In November, the Fund returned 2.8%.  In 

comparison, the TSX Venture index and TSX Total Return index returned 
(4.6%) and 2.2% respectively during the month.   
 

In November we participated in a financing for Neurotrope Inc. 
(OTC:NTRP).  It is rare to invest in a company with such short term 
potential.  We often invest in companies with substantial upside potential 
but what makes Neurotrope unique is that this upside could be realized 
in a relatively short period of time.  The company is focused on a drug to 
reverse Alzheimer’s Disease.  Alzheimer’s is extremely difficult to treat as 
the only drugs currently on the market treat symptoms, rather than halt 
the progression of Alzheimer’s.  Neurotrope’s drug could potentially not 
only slow down but actually reverse the effects of Alzheimer’s.  In several 
case studies, this has shown to be the outcome.  There is a subset of 
patients in the ongoing Phase IIb trial who have already reacted strongly. 
While this is a blinded trial, the high degree of responsiveness in this 
subset is very encouraging.  Due to the nature of Alzheimer’s, we believe 
the placebo effect to be minimal.  Though this is a higher risk indication, 
we believe the company is protected on the downside as it had just 
completed a $24 million equity financing and is working on other drug 
indications. The company is targeting to release trial data in April of 
2017, and if successful, we believe the share price will soar.  We initiated 
this position at a $20 million enterprise value.  This is a small fraction of 
what we believe the valuation will be with any degree of success in the 
Phase IIb trial.  It is rare to have both time and magnitude combine in 
a opportunity like this with such dramatic short term potential 
upside.  
 

        

Since the all-time low for the TSX Venture index in January, 

Canadian small-caps have been outperforming as we predicted.  The 
positive performance was initially led by the precious metal sector but has 
since spread to other sectors.  We are confident that this outperformance 
will continue as we are entering a seasonally strong period for small-caps, 
December through February.  Given this outlook, we are currently fully 
invested.  It is clear that sentiment has turned for the TSX Venture.  This 
combined with a strengthening economic outlook and accelerating global 
growth will fuel further gains for equities.  There is now a clearer path rising 
interest rates as the first long anticipated hike in the fed funds rate has 
occurred.  As interest rates raise, many fixed income investments will have 
negative returns and prompt a rotation out of bonds in into equities.  It is 
our view that price/earnings multiples for equities will rise as interest rates 
rise from very low levels.  The historical relationship between bond yields 
and price/earnings multiples clearly reflects this relationship.   

 

In the past two bull market cycles for the TSX Venture index, the 
AlphaNorth team has had the best performing fund in Canada.  The 
current cycle is unfolding in the same manner as evidenced by our 
performance year-to-date.  We believe that our funds are the best 
positioned and have the most torque to continued strength in the 
TSX Venture index.  

 

Regards, 
 
 
 

Steven Palmer, CFA  
President and CIO 

 
PROVEN LONG TERM PERFORMANCE:   

 Management team has a 18 year track record of generating 
industry leading returns (18% annualized)**

DIVERSIFICATION THROUGH SMALL CAP:   

 AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

 One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

 Management and employees own a significant portion of fund 
assets  

 All performance fees are reinvested into the fund   

AlphaNorth TSX Venture



Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 in the investment 
industry.  Presently, AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund, the AlphaNorth Resource Fund and the 
AlphaNorth Growth Fund. 

 

Key Personnel:  

 

Steven Palmer is the President and CEO of AlphaNorth Asset Management.  Mr. Palmer started his career in the investment industry in 1995 on the sell side 
of the business before transitioning to the buy side in 1997.  Most recently, from July 1998 to August 2007 he was employed as Vice President - Canadian 
Equities at one of the world’s largest financial institutions where he managed the Canadian equity assets of approximately $350 million.  Mr. Palmer managed a 
pooled fund focused on small capitalization companies from inception in 1998 to August 2007 achieving returns that were ranked #1 in performance by a major 
fund ranking service in their small cap pooled fund category (35.8% annualized over 9 years as compared to 10.0% for the S&P/TSX Composite and 13.0% for 
the BMO Weighted Small Cap Total Return Index) over the same period.  Mr. Palmer also managed a large cap fund which was ranked in the first quartile for 
the following time periods:  one year, two year, 3 year, 4 year, 5 year and 10 year.  Mr. Palmer earned a BA in Economics from the University of Western 
Ontario and is a CFA.  

 

Joey Javier is Vice President and Secretary of AlphaNorth Asset Management.  Mr. Javier started his career in the investment industry in 1997 as an Equity 
Trader for one of the world’s largest financial institutions where he worked together with Mr. Palmer as the equity team.  Mr . Javier was responsible for all 
equity and money market trading as well as back-up for the fixed income portfolio manager.  Mr. Javier has a BA in Economics from York University. 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful s ecurity selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   

 


